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O R D E R  

On J u n e  2 9 ,  1983, t h e  Union L i g h t ,  Heat a n d  Power Canpany 

("ULHLP')  f i l e d  its Notice w i t h  t h e  Commission whereio it pro- 

posed t o  i n c r e a s e  its rates for electric service r e n d e r e d  on and  

a f t e r  t h e  1 9 t h  day of J u l y ,  1983. The f i l i n g  was d e s i g n e d  t o  

i n c r e a s e  a n n u a l  r e v e n u e s  by  $8,240,388 to  t rack t h e  proposed 

i n c r e a s e  i n  t h e  who lesa l e  e lectr ic  rate t o  ULH&P by t h e  Cin-  

c i n n a t i  G a s  & Electric Company ("CG6rE") i n  a p e n d i n g  p r G c e e d i n g  

before the Federal Energy  R e g u l a t o r y  Commission ( " F E R C " )  . 
On J u l y  1 3 ,  1983, the FERC s u s p e n d e d  CG6E's p r o p o s e d  rates 

for 5 m o n t h s  t o  be e t f e c t i v e  Docember 2 0 ,  1983.  o n  July 18, 

1983,  t h i o  Cammission 8UOpend13d ULH&P'a proposed rates tor 5 

months  on  a n d  a f t e r  July 19,  1983. 

On December 1 5 ,  1983, ULH&P filed a m o t i o n  requesting a u t h o r -  

i z a t i o n  to  collect, s u b j e c t  t o  r e f u n d ,  i n t e r i m  rates for r e t a i l  

electric s e r v i c e  r e n d e r e d  o n  and  a f t e r  December 20 ,  1983, u n t i l  

8uCh time as t h e  FERC a u t h o r i z e s  a f i n a l  w h o l e s a l e  e lectr ic  rate 

for ULH&P. The i n t e r i m  rates are d e s i g n e d  to  increase a n n u a l  



r e v e n u e s  by $773,704.  The b a s i s  f o r  t h e  m o t i o n  is t h a t  a se t t le -  

men t  agreement h a s  b e e n  entered i n t o  by all parties to CG&E*s 

w h o l e s a l e  rate p r o c e e d i n g  and the agreement has been filed with 

t h e  FERC. The r e t a i l  i n t e r i m  rates w i l l  produce o n l y  t h e  

r e v e n u e s  a u t h o r i z e d  by t h e t  s e t t l e m e n t  a g r e e m e n t .  

The i n t e r i m  rates provide a u n i f o r m  p e r c e n t a g e  i n c r e a s e  i n  

e n e r g y  and demand charges t o  r e f l e c t  t h e  increased w h o l e s a l e  

electric s e t t l e m e n t  ra te  based on actual data  for t h e  12 m o n t h s  

e n d i n g  December 3 1 ,  1982, t h e  test y e a r  i n  t h i s  p r o c e e d i n g .  The 

i n t e r i m  rates s h o u l d  be collected sub jec t  to r e f u n d  i n  t h e  e v e n t  

t h e  FERC a u t h o r i z e s  a l o w e r  w h o l e s a l e  r a t e  for U L H C P .  

I n t e r v e n o r s  Newport Steel  C o r p o r a t i o n  a n d  the A t t o r n e y  

G e n e r a l ' s  O f f i c e  f i l e d  n o t i c e s  t h a t  t h e y  h a v e  no o b j e c t i o n  to 

ULH6P's m o t i o n  to  collect i n t e r i m  rates. 

I T  IS THEREFORE ORDERED t h a t  t h e  i n t e r i m  rates f i l e d  by ULH&P 

on  December 1 5 ,  1983 ,  be a n d  they h e r e b y  are a p p r o v e d ,  s u b j e c t  t o  

r e f u n d ,  f o r  s e r v i c e  r e n d e r e d  on  and  a f t e r  December 2 0 ,  1983.  

IT IS FURTHER ORDERED t h a t  ULH&P s h a l l  m a i n t a i n  its records 

i n  s u c h  manner  a6 will e n e h l e  a determination of t h e  smountm to 

be re funded  and to whom due in t h e  event a r e f u n d  is ordered. 

IT I s  FURTHER ORDERED t h a t  w i t h i n  30 days f rom t h e  d a t e  o f  

t h i s  O r d e r ,  ULHCP s h a l l  f i l e  w i t h  t h e  Commiseion t h e  t a r i f f  

sheets as set out in t h e  d o c k e t  f i l i n g  of December 15,  1983 .  



Done a t  Frankfort, Kentucky, this 20th day of December, 1983. 

PUBLI@SERVICE COMMISSION 

Commissioner 

ATTEST I 

Secretary 


